
FES*: Revenue of forest enterprisesIFM* goal: Provision of forest ecosystem services

REVENUE OF FOREST ENTERPRISES

Importance for IFM assessment

Revenue from timber and non-timber products is
crucial for integrated Forest Management in forest
enterprises because it supports economic
sustainability while promoting the provision of
various ecosystem services. Timber sales provide
core income for investments in sustainable practices,
while mainly extensively produced NWFPs such as
fruits, mushrooms, or game diversify revenue
streams and support regional demand. Additional
income from services like clean water, hunting
licenses, recreation, and entrance fees to cultural or
recreational sites further enhances economic
resilience. By balancing income generation with the
maintenance of ecosystem services, IFM strengthens
the viability of forest enterprises, supports local
economies, and promotes long-term ecological and
social benefits. 

Characteristics

State indicator
Predictor of economic sustainability and forest
enterprise viability 
Reporting on economic aspects of IFM 
Communicating the economic benefits of IFM 
Decision-making regarding income generation
strategies and balancing economic and
ecological goals 

Trade-offs

Forest visitors take NWFP and services granted for free ≠ willingness to pay. 
Maximizing several ecosystem services simultaneously within a single stand or enterprise ≠ inherent
trade-offs between different ecosystem services (Kraus & Krumm, 2013).
IFM can cause lower revenues and additional costs as for example, by preserving old trees and leaving
large amounts of deadwood in the forest. Additional costs can also arise when applying more expensive
timber harvesting methods to support soil protection (Krumm et al., 2020). 
Money from the timber pays for biodiversity conservation. 
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Indicators for Integrative Forest Management
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National measurement units

EUR/ha for 
timber products 
NWFP 
services 

Regionalisation

The main share of factor income was generated in
North and Central-West Europe (Data availability for
other countries was low). 

Data quality on NWFP and services is too low for
valid regional assessments.

Local measurement units

EUR/ha for 
timber products 
NWFP 
services 
other

National-level data source

Forest EuropeEU target: 
An increase of revenue should lead to the economic
viability and sustainability of forest enterprises
(Aggestam et al., 2020; EC, 2021; Krumm et al., 2020). 

Proposed target: 
Forest owners should get fair prices for products
from their forests that exceed costs for
management and harvesting. This also accounts for
small scale owners that however might be organised
in associations or similar to effectively deal with the
cost 

Direction: 
Increase of revenue 

Target or threshold and desired direction

Indicator references

Forest Europe Indicators 3.3, 3.4, 6.3
EUROSTAT 
UNECE 
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*IFM- Integrated Forest Management *FES: Forest Ecosystem Services

For more information:
www.transformforests.eu

Whole set of key indicators for IFM
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